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July 10, 1998
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Minerals Management Senice
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381 Elden Strest

Hemdan, WA 201704817

Attention: Rules Processing Team [Comments)
Ladies and Gantlermen:

Subject: Comments Regarding the Proposad Revisions
Concerning Postleaze Operations Safety as outlined in the
Federal Register Yol 63, Mo, 30, pgs. 7315-73506

Shell Offshore Inc. (S01). Shell Deepwater Productin Inc. (SDPL), Shall Deepwater
Development Inc. {800, and Shell Despwater Development Systems ine. (SOOSI,
suhsidiaries of Shell Oi| Company {hereinafter referred to a2 Shell), appreciates this
apportunity to provide comments on the subject propesed revisions. Shell is a l2ading
producer of hydrocarbons and a major ieasehakder in the Gulf of Mexico. The proposed
requlation covers very important aspects of the OCS regulatary framewark,.

We actively participated in the developrment of detailed comments being submitted by
the American Petroleum [nztitute, Offshore QOperators Committee, Matignal Ocean
Industries Association. and other lrade associations which are being subrmtted jaintly
under 3 separaie letter. We encourage the MMS to elosely review Llhose comments and
proposaed modifications during the review process and to adaopt all the changes which
will significantly improve the Anal regulation.

Listed below are scrme of the key changes that are included n the trade azsociation
sarmments:

» In the processing of rewriting the regulation in plain English. some changes have
pceurred which change the intent of the original regulation andfar leave out
specific provisions of the exzling regulation which are very mpaortant for the
regulated community.
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= Some of the definitions included in the proposed regulation are new andfor
revised. Ve have proposed revised [anguage to make them clearer and easier
o interpret.

= The definthion of Facility as used in Section 250.11 appears to broaden the MMS
inspection jurisdiction to State Waters and Qnshore locations. We disagree with
thiz expansion and undarstand that siates are not relinguishing their junzsdiction
for these facilities to the MMS.

+  We encourage the MMS to revise the accident reporting requirements that are
being discussed by the USCG Nalional Offshare Safety Advisory Committes
Subcommittee which includes MMS members. Cffshore operators should not be
required to report incidents wsing two different forms to two separate Federal
Agencies. |n addilion, the definition of “fire" is still an 1Issue of confusion between
operators and an explanation may be appropriate in tha regulations,

We apprecizte your consideratian of our eomments and Lhase of the trade associations,
which has been submitted under separate tettar. I you have any questions, please
contact me at (504) Y28-5882,

Yours very truly,

Yo/ m

Peter K. Velez
Manager Regulatury Affairs
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